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SYNERGY BOARD — COSTS 

821. Mr W.J. JOHNSTON to the Minister for Energy: 
I refer to the appointment of Synergy board member Mr David Hunt, who has to be flown into Perth from 
New Zealand and provided with accommodation multiple times a year at the taxpayers’ expense, and the 
minister’s comments that “a merged entity would reduce overheads in the form of a single board”. 

(1) What are the total costs per annum of this special arrangement, including flights, accommodation and 
allowances? 

(2) Is this on top of paying the new chairman, Mr Lyndon Rowe, $550 000 a year, whereas Michael Smith 
received $130 000 a year? 

(3) How can the minister claim that there would be savings from the merged Synergy board when these 
costs are included, as well as paying board members higher fees? 

Dr M.D. NAHAN replied: 
I thank the member for this question. 

(1)–(3) David Hunt was appointed to the new board of Synergy in July. David Hunt, of course, is not new to 
Synergy. He was a board member previously, from 2006 to 2012. 

A government member: Who appointed him? 

Dr M.D. NAHAN: Labor, and he was from New Zealand at that time also. The member for Cannington 
complains that I appointed a person to the board of Synergy and asks how dare he be a fly in, fly out person, 
when the previous government did the same in 2006, and he remained on the board for five years. He did a great 
job. David Hunt was also a FIFO when the previous government appointed him to Synergy—it was the same 
firm, but it is a little bit expanded now—and he flew in and out from New Zealand. He was paid then  
$55 000 a year as a standard director’s fee; he is paid $65 000 a year now as a standard director’s fee. I have 
a hard time understanding Labor’s criticism of David Hunt being on the board now, when he was on the board 
under the previous Labor government. Maybe the member for Cannington should go back and talk to his 
colleagues and ask them why they appointed David Hunt to the board of Synergy, when he flew in and out of 
New Zealand, and why it is odd to do that now. I am puzzled here. 

Mr D.J. Kelly: How much is it costing? 

Dr M.D. NAHAN: As I indicated, he receives a standard director’s fee of $65 000, and under the present 
arrangement, since he left the board a couple of years ago, there is an understanding that he comes to only five or 
six meetings. The rest he does by Skype or its equivalent, so that he does not travel. We specifically tried to 
reduce the travel costs. This man is one of the leading experts in the area. He is very well known in Western 
Australia, because he was hired by the previous Labor government as a major adviser in the disaggregation of 
Western Power. In other words, Labor hired him as a FIFO back then. Then, of course, he was put on Synergy’s 
board as a FIFO by the same government. He was also hired by the present government as a consultant on the 
merger of the entity, and he ran New Zealand’s largest integrated electricity generator and retailer. In the time of 
the previous Labor government, a whole raft of people on the board of Western Power and the subsequent 
entities were based in the eastern states. In fact, at one time, that government even had the chief executive officer 
of Western Power fly to and from New South Wales on a weekly basis. He did not last long, but that is what he 
did. 

Mr C.J. Barnett: He would fly in on Monday and fly out on Friday. 

Dr M.D. NAHAN: That is right; he would fly in on Monday, be picked up at the airport by a Western Power 
limousine and taken to the office, and then get in a limousine on Wednesday and go back to New South Wales. 
In fact, Labor perfected the use of FIFO for senior executives and directors in the electricity industry. Now 
members opposite have trouble with it. I do not know what the trouble is, but I know why the previous Labor 
government employed David Hunt as a director. It was because he was bloody good. He is very good. He is 
a very competent man. He is making $65 000 a year. If he flies here, he will be reimbursed and put up in a hotel, 
but at least half the time he stays in New Zealand and does it via the computer. 

The SPEAKER: Member, I want to remind you about your language in the chamber in future. 
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